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Context: Why are Sustainable Finance Taxonomies of Interest in the UNFCCC process and to the SCF

- improving coherence and coordination in the delivery of climate change financing;
- measurement, reporting and verification of support provided to developing country 

Parties.

SCF: The Standing Committee on Finance (SCF) was established at COP16 to assist the 

COP in exercising its function related to the Financial Mechanism of the Convention, 

including through functions such as: 

Since 2020, various SCF reports contained insights on global taxonomy development 
(see last slide for references)

Biennial Assessment Mapping of information on Article 2.1(c) Definitions of climate finance



Overview of Global Taxonomy Development and Transition Taxonomies

• Timeline: Since the early 2010s, development of taxonomies and eligibility lists for 

sustainable finance or bond issuances 

a) Initially by MDBs and non-state actors (CBI) 

b) Followed by national and regional jurisdictions (majority from 2020 onwards)

• More than 60 sustainable finance taxonomies are in place, being developed, or under 

consideration in all world regions

a) Fifth BA (2022): +40 taxonomies identified, more than 10 published (draft or final)

b) Sixth BA (2024, forthcoming): +60 taxonomies identified, more than 20 published

• Initial focus two-fold: 

a) Defining what is “green” or “sustainable” (Thresholds or whitelisting approach)

b) Focus on climate change mitigation in many taxonomies (Adaptation often 2nd phase) 
BA5 (2022)



Common Mitigation Activities in Sustainable Finance Taxonomies - 2023 version*

* 6th BA (2024, forthcoming will entail an updated figure including 20+ taxonomies



Emerging Transition Taxonomies

Transition finance and taxonomies: 

a) Recognition of whole-of-economy transitions and accompanying the decarbonization 

of emissions-intensive sectors

b) Consideration of regional and/or national context and circumstances

1) “Transitional” activities already form part of green (binary) taxonomies
- e.g. EU, South Africa, Colombia, etc 

2) Dedicated Transition Finance frameworks developed by state & non-state actors 
- e.g. Japanese Basic Guidelines on Climate Transition Finance, 2021; DBS 
Sustainable & Transition Finance Framework & Taxonomy, 2022; Shades of Green) 

3) “Traffic light taxonomies”: Green, amber (transition) + red/ineligible activities 
- e.g. ASEAN etc.

4) Enable transition but also phase-out: Eligibility for phasing out fossil fuels introduced
- e.g. Singapore taxonomy (decommissioning fossil fuel power plants), joint MDB-IDCF 
list (Cross sectoral list, Activity 12.4), GFANZ (transition finance consultation, 2023) 

Take-aways and developments over time: 



Example Application of Transition Concept within Sustainable Finance Taxonomies

Source: MSA, 2023, p.19; see also EU Platform on Sustainable Finance, 2022



Various Remaining Considerations in Taxonomy Development 

▪ Adaptation:

▪ Phase 2 extensions to adaptation activities

▪ Potential transition planning for adaptation?

▪ Addressing concerns about credibility and greenwashing - Appropriate safeguards for 

credible 1.5 and well below 2C pathways

▪ Performance or emission-reduction levels

▪ Sunset dates

▪ Activity and/or entity-level approaches 

▪ Usability and inclusiveness

▪ Balancing stringency and technical soundness with ease of application (>scale)

▪ MSMEs: capacities for implementation and reporting 

▪ Just Transition

▪ Minimum social safeguards (MSS) or further considerations (social taxonomies)?

▪ Impact 

▪ Voluntary or mandatory use by market actors (disclosure)

▪ Prospective reg. tool to actively steer financial markets towards climate outcomes? 
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